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ECONOMIC  RESEARCH  SERVICE 

THE  1962-63  OUTLOOK  FOR  FOOD  FATS  AND  OILS 
IN  THE  UNITED  STATES 

A summary  of  remarks  by  George  W.  Kromer,  Head, 

Fats  and  Oils  Section,  Economic  Research  Service,  USDA 
before  the  Institute  of  Shortening  and  Edible  Oils,  Inc., 

Washington,  D.  C.,  November  29,  1962 

I appreciate  the  opportunity  to  meet  with  members  of  the  Institute  and  discuss 
the  1962-63  outlook  for  food  fats  and  oils  in  the  United  States.  My  appraisal  will  in- 
clude the  supply  and  demand  (both  domestic  and  export)  for  soybeans,  soybean  oil, 
cottonseed  oil,  and  lard,  with  a few  appropriate  comments  on  domestic  food  fat  con- 
sumption trends. 

As  figure  1 indicates,  the  total  U.  S.  supply  of  edible  fats,  oils,  and  oilseeds 
during  the  1962-63  marketing  year  which  began  October  1 is  forecast  at  a record 
16.5  billion  pounds  (in  terms  of  oil),  about  4 percent  more  than  the  peak  quantity 
available  last  year.  The  increase  in  supply  is  due  to  larger  starting  stocks — mainly 
of  soybeans  and  butter — as  output  in  1962-63  is  likely  to  be  slightly  below  the  1961-62 
level. 
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Food  Fat  Supply  Continues  Upward  in  1962-63; 
Soybeans  Comprise  Over  Half  of  Total 
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Domestic  Use  of  Food  Fats  Expected  to  Rise  with 
Population  in  1962-63;  Exports  Continue  Upward 


YEAR  BEGINNING  OCTOBER.  ° INCLUDES  OIL  EQUIVALENT  OF  SOYBEANS. 

1962-63  FORECAST. 
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Figure  2 

Domestic  disappearance  of  food  fats  in  1962-63  is  expected  to  continue  at  about 
the  annual  rate  of  46  pounds  (fat  content)  per  person.  With  the  expected  growth  in 
population,  total  domestic  use  should  increase  by  about  125-150  million  pounds. 
(Figure  2.)  These  prospects  indicate  that  the  quantities  of  edible  vegetable  oils 
(cottonseed  and  soybean),  lard,  butter  and  soybeans  available  for  export  and  carry- 
out stocks  in  1962-63  will  be  a record  7.2  billion  pounds,  about  6 percent  more  than 
last  year. 

Current  prospects  are  that  exports  of  food  fats  (including  the  oil  content  of 
soybeans)  through  September  1963  may  set  a new  record  of  around  4.9  billion  pounds, 
roughly  20  percent  more  than  the  4.1  billion  pounds  exported  during  1961-62.  (Figure  3.) 
An  export  volume  of  this  proportion  would  account  for  a good  one-third  of  the  1962-63 
U.  S.  output  of  these  commodities. 

Some  of  the  main  factors  in  the  U.  S.  export  outlook  for  soybeans  and  edible 
vegetable  oils  are: 

(1)  Europe  will  continue  to  buy  more  U.  S.  soybeans  because  of  expanding 
demand  for  meal  and  because  European  oil  stocks  probably  are  lower  than 
last  year.  Mediocre  crops  in  Communist  China  will  continue  to  hold  Chinese 
exports  of  soybeans  and  other  oilseeds  to  Europe  to  a low  level  in  1962-63. 
Also,  less  copra  and  coconut  oil  are  moving  in  world  trade.  The  consumption 
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Exports  of  Food  Fats  and  Oils 
to  Increase  Sharply  in  1962-63 
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Figure  3 

of  soybean  oil  in  Europe  has  been  trending  upward  slowly  and  the  European 
livestock  economy  continues  to  expand.  Europe  is  now  going  through  a rapid 
expansion  in  broiler  production  similar  to  what  occurred  in  the  United  States 
during  the  past  decade.  On  the  other  hand,  exportable  supplies  of  competitive 
African  peanuts  are  again  likely  to  be  substantial  as  they  were  in  1961-62. 

(2)  Exports  to  Japan,  the  major  single  market  for  U.  S.  soybeans,  are 
expected  to  increase  slightly  as  the  upward  trend  in  the  consumption  of  soybeans 
and  soybean  products  continues  in  that  country.  The  Japanese  Government  has 
postponed  action  on  the  liberalization  of  import  restrictions  on  soybean  oil 
and  soybean  meal  and  this  should  favor  increased  imports  of  soybeans. 

(3)  A sharp  expansion  in  the  movement  of  edible  vegetable  oils  (cottonseed 
and  soybean  oils)  under  the  Food  for  Peace  Program  (all  Titles  of  P.  L.  480) — 
about  1.3  billion  pounds  compared  with  1.0  billion  in  1961-62.  Most  of  the  ex- 
pansion anticipated  is  under  Titles  I (sales  for  foreign  currencies)  and  IV  (long 
term  credit  sales)  of  P.  L.  480  which  will  much  more  than  offset  a small  drop 
in  foreign  donations  because  of  the  shift  to  butter. 

(4)  Exports  of  soybean  oil  for  dollars  to  Spain  may  turn  out  to  be  at  least 
as  large  as  in  1961-62  (400  million  pounds)  because  of  weather  damage  to  the 
olive  crop  in  that  country. 
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EDIBLE  OIL  EXPORTS  TO  SET  NEW  RECORD  IN  1962-63 
AS  GOVERNMENT  PROGRAMS  EXPAND  SHARPLY 
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Figure  4 

Exports  of  edible  vegetable  oils  (cottonseed  and  soybean  oils)  for  1962-63  are 
forecast  at  a record  2.2  billion  pounds,  up  about  20  percent  from  the  1.8  billion  pounds 
shipped  abroad  last  year  and  double  the  1960-61  volume.  (Figure  4.)  Soybean  oil 
exports  during  1962-63  are  expected  to  total  a record  1,700  million  pounds,  30  percent 
more  than  last  year.  The  increase  would  mainly  reflect  a heavy  movement  of  oil 
under  the  Food  for  Peace  Program.  Cottonseed  oil  exports  are  forecast  at  475  mil- 
lion pounds,  or  about  the  same  as  last  year. 

Export  sales  of  edible  oils  for  dollars  are  expected  to  total  about  900  million 
pounds  (40  percent  of  the  total)  compared  with  840  million  in  1961-62,  as  Spain 
continues  to  be  a major  taker,  accounting  for  roughly  half  of  the  total  dollar  move- 
ment estimated  for  1962-63. 

Exports  of  cottonseed  and  soybean  oils  under  P.  L.  480  (excluding  Title  III, 
foreign  donations)  are  estimated  at  1.1  billion  pounds  compared  with  0.7  billion 
in  1961-62.  The  rise  is  mainly  in  Title  I (sales  for  foreign  currencies).  Exports 
of  edible  oils  under  Title  III  during  1962-63  are  placed  at  200  million  pounds  (CCC 
on  October  1,  1962  owned  180  million  pounds  of  shortening  and  cooking  and  salad 
oils  purchased  during  1961-62)^  down  slightly  from  the  270  million  last  year,  as  the 
foreign  donations  program  tends  to  shift  to  butter. 
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Based  on  the  above  estimates  of  domestic  and  export  requirements,  carryover 
stocks  of  all  food  fats  on  October  1,  1963  will  be  down  5-10  percent  from  the  2.6 
billion  pounds  (including  stocks  of  soybeans — oil  equivalent — shortening  and  salad 
and  cooking  oils)  on  the  same  date  this  year. 
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Soybean  supplies  in  the  U.  S.  during  the  1962-63  marketing  year  are  placed 
at  727  million  bushels,  28  million  more  than  the  previous  year.  The  1962  soybean 
crop  is  down  about  3 percent  from  last  year  but  carryover  stocks  on  October  1, 
1962  were  58  million  bushels,  up  52  million  from  the  same  date  last  year.  Of  the 
58  million  bushels  carryover,  40  million  were  in  the  hands  of  CCC  and  another  11 
million  bushels  of  1961  crop  beans  were  resealed  in  farm  storage.  The  season 
average  price  received  by  farmers  for  1962  crop  soybeans  is  expected  to  approxi- 
mate the  $2.28  per  bushel  received  for  the  1961  crop  even  though  the  support  price 
is  5 cents  less  than  last  year. 

Soybean  crushings  in  1962-63  are  forecast  at  a record  450  million  bushels, 
up  3 percent  from  the  439  million  bushel  rate  last  year.  (Figure  5.)  A bean  crush 
this  size  would  produce  about  5.0  billion  pounds  of  crude  soybean  oil  and  10.6  mil- 
lion tons  of  soybean  meal.  According  to  trade  estimates,  soybean  crushing  capacity 
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in  1962-63  will  be  about  550  million  bushels,  not  much  different  from  last  year. 
Domestic  use  of  soybean  oil  probably  will  total  about  3.5  billion  pounds  and  soybean 
oil  exports  around  1.7  billion  pounds,  both  new  record  highs.  Domestic  use  of  soy- 
bean meal  during  1962-63  is  placed  at  9.6  million  tons,  up  5 percent  from  the  last 
feeding  year  whereas  exports  of  soybean  meal  may  be  down  around  10  percent  from 
last  year’s  peak  of  1.1  million  tons. 


U.  S.  Exports  of  Oilseed  Meal  to 
Continue  Upward  in  1962-63 
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Figure  6 

The  export  demand  for  oilseed  cakes  and  meal  is  strong  and  continues  upward 
particularly  in  Western  Europe.  During  1962-63,  however,  a larger  proportion  of 
European  meal  requirements  probably  will  be  imported  in  the  form  of  U.  S.  soybeans 
and  hence,  meal  exports  as  such  may  be  off  slightly.  (Figure  6.)  Western  Europe 
has  a large  crushing  industry  and  they  prefer  to  import  raw  materials  (soybeans)  for 
processing  rather  than  products  (oil  and  meal). 

Record  exports  of  meal  in  1961-62  were  the  result  of  an  expanding  demand, 
particularly  in  Europe,  unusually  bad  weather  in  Europe,  an  increase  in  the  know- 
ledge of  the  feeding  value  of  soybean  meal,  and  low  oil  prices  in  Europe.  Also, 
European  users  prefer  U.  S.  toasted  soybean  meal  because  of  its  high  quality. 

The  basic  underlying  factor  which  stimulated  the  rapid  rise  in  soybean  exports 
in  the  last  decade — from  17  million  in  1951-52  to  153  million  in  1961-62--still  exist. 
With  strong  foreign  demand  for  beans,  exports  are  forecast  at  175  million  bushels,  up 
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22  million  bushels  from  the  previous  high  achieved  in  1961-62.  (Figure  7.)  The  in- 
crease over  last  year  is  expected  to  go  mainly  to  Europe  and  Japan. 


Soybean  Exports  to  Reach  New  High 
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Figure  7 

Record  soybean  exports  in  1961-62  of  153  million  bushels  resulted  from  (1)  rising 
European  livestock  population  and  increased  feeding  of  soybean  meal  and  other  con- 
centrates; (2)  increased  consumption  of  soybeans  in  Japan,  aided  by  freeing  soybeans 
from  import  licenses;  (3)  strengthened  demand  for  soybean  meal  in  Canada;  and  (4)  con- 
tinued mediocre  crops  in  Communist  China  which  kept  Chinese  exports  of  soybeans 
and  other  oilseeds  to  Europe  at  a low  level. 

If  soybean  crushing  (450  million  bushels)  and  soybean  exports  (175  million  bushels) 
estimates  are  reasonably  accurate,  carryover  stocks  of  old  crop  beans  on  October  1, 
1963,  may  be  around  60  million  bushels,  about  the  same  as  on  the  same  date  this  year 
but  below  the  record  62  million  bushels  of  October  1,  1959.  Most  of  the  carryover  of 
1962  crop  beans  likely  will  be  in  the  hands  of  CCC  as  was  the  case  this  year.  A soy- 
bean carryover  of  60  million  bushels  would  be  about  1 month’s  requirement  for  crush- 
ing and  export. 

Despite  record  disappearance,  soybean  oil  prices  (crude,  Decatur)  for  the  en- 
tire 1962-63  marketing  year  are  forecast  at  an  average  of  around  9.0  cents  per 
pound  compared  with  9.5  cents  last  year.  Record  large  stocks  of  oil  (including 
finished  products)  and  continued  heavy  crushings  to  meet  current  meal  demand  are 
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dominant  factors  in  the  outlook.  Soybean  meal  prices  (bulk,  Decatur)  for  1962-63 
are  forecast  at  or  above  the  average  of  $65  per  ton  in  1961-62. 

Total  supplies  of  cottonseed  in  1962-63  (carryover  stocks  on  August  1,  1962, 
plus  production)  are  placed  at  6.4  million  tons,  4 percent  more  than  in  1961-62. 
Assuming  the  usual  92  percent  of  the  crop  will  move  to  oil  mills  for  crushing,  the 
total  crush  for  the  1962-63  season  probably  will  be  around  5.6  million  tons  compared 
with  5.5  million  tons  the  year  before.  A crush  this  size  will  produce  around  1.9  bil- 
lion pounds  of  crude  cotton  oil  and  about  2.6  million  tons  of  cake  and  meal.  Domestic 
use  of  cotton  oil  is  expected  to  increase  slightly  in  1962-63  and  with  exports  about  the 
same  as  last  year,  a further  buildup  in  carryover  stocks  next  fall  is  in  prospect. 

Cottonseed  oil  prices  (crude,  Valley)  for  the  entire  August- July  1962-63  market- 
ing year  are  forecast  at  an  average  of  around  11.0  cents  per  pound  compared  with 
12.4  cents  the  previous  year.  Cottonseed  meal  prices  (bulk,  Memphis)  are  expected  to 
average  above  the  $59  per  ton  level  in  1961-62. 
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Figure  8 

Lard  supplies  (including  farm)  in  the  1962-63  marketing  year  which  began 
October  1 are  forecast  at  2,600  million  pounds,  about  the  same  as  in  1961-62,  as 
smaller  starting  stocks  offset  a slight  increase  in  output.  Lard  prices  (tanks,  loose, 
Chicago)  probably  will  average  around  9.0  cents  per  pound  for  the  entire  marketing 
year  compared  with  8.6  cents  in  1961-62.  Lard  exports  (including  shipments)  are  fore- 
cast at  500  million  pounds,  about  the  same  level  as  lastyear  and  will  represent  about 
one-fifth  of  our  lard  output.  (Figure  8.) 
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Domestic  disappearance  of  lard  (including  farm)  in  1962-63  is  forecast  at  2,000 
million  pounds,  approximately  the  same  as  the  previous  year.  The  direct  use  of  lard 
as  such  during  1962-63  probably  will  total  around  1,350  million  pounds,  about  the  same 
as  the  year  before.  Another  100  million  pounds  may  be  used  mainly  in  margarine. 
This  will  leave  about  550  million  pounds  of  lard  for  use  in  shortening  manufacture 
compared  with  562  million  pounds  consumed  during  1961-62. 
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Figure  9 

Before  closing  I would  like  to  touch  briefly  on  the  long  run  trends  in  food  fat 
usage  in  the  United  States. 

Consumption  of  food  fats  and  oils  per  person  has  varied  within  a narrow  range 
over  the  past  40  years  (excluding  war  years),  averaging  roughly  45  pounds  (fat  con- 
tent) annually.  (Figure  9.)  Reduced  consumption  of  table  spreads  has  been  about  offset 
by  an  increase  in  edible  oils,  while  the  cooking  fats  have  remained  virtually  unchanged. 
These  food  fat  consumption  trends  are  expected  to  continue  over  the  next  few  years. 

Fat  and  cholesterol  awareness  on  the  part  of  many  consumers  apparently  has 
not  visibly  affected  the  total  food  fat  intake.  About  the  only  indication  so  far  of  “fat 
consciousness”  has  been  some  tendency  to  shift  from  the  solid  fats  to  the  liquids  and 
from  animal  fats  to  the  vegetable  fats. 
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Food  fats  and  oils:  Supply  and  disposition,  1955-63 


Item 

Year  beginning  October 

1955  : 

1956 

1957  : 

1958 

1959 

i960 

1961 

y 

Forecast 

1962  ; 1963 

Stocks,  October  1 

Soybeans — oil  equivalent  2/ 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

108 

81 

109 

231 

680 

256 

66 

63b 

3/660 

Butter 

293 

90 

185 

186  " 

93 

136 

238 

821 

885 

Lard 

75 

123 

69 

86 

93 

92 

100 

73 

100 

Cottonseed  oil 

361 

258, 

186 

158 

190 

217 

170 

296 

375 

Soybean  oil 

179 

227 

286 

281 

298 

308 

677 

607 

500 

Others  8/ 

51 

66 

89 

56 

60 

78 

67 

81 

85 

Sub-total 

WT~ 

7Eo~ 

698 

5/683 

738 

' 830 

1,252 

1,478 

1^505 

Finished  products  6/ 

— nrr- 

129 

113 

— m~ 

182 

156 

289 

442 

300 

Total  food  fats  and  oils 

1,103 

807 

8oT~ 

876 

987 

i/5o r 

1,920 

1,805 

Imports 

59 

52 

70 

78 

66 

81 

91 

85 

Production 

Butter 

1,563 

1,527 

1,502 

1,813 

1,835 

1,888 

1,612 

1,600 

Lard 

2,852 

2,618 

2,823 

2,679 

2,726 

2,888 

2,482 

2,525 

Cottonseed  oil  7/ 

1,893 

1,629 

1,820 

1,589 

1,832 

1,786 

1,951 

1,900 

Soybean  oil 

3,183 

3,831 

3,800 

8,251 

8,338 

8,820 

4,790 

8,950 

Other  8/  7/ 

667 

719 

678 

767 

771 

859 

872 

900 

Sub-totaT 

10 , lid 

9,920 

9,823 

10,700 

11,102 

11,037 

117707“ 

11.875 

Soybean  exports  (oil  equiv.) 

' ' 937 

939 

1,209 

1,552 

1,831 

1.684 

1,925 

Total  food  fats  and  oils 

lo,859 

10,857 

10,762 

11,909 

12,658 

12.868 

13.391 

13.800 

Total  supply 

12,021 

11,798 

11,639 

12,788 

13,596 

13,536 

14,983 

15,805 

Exports  8/ 

Butter 

288 

18 

36 

19 

22 

9 

15 

125 

Lard 

719 

590 

861 

608 

716 

513 

505 

500 

Cottonseed  oil  7/ 

617 

827 

250 

806 

5o6 

9/371 

9/471  J6'f  475 

Soybean  oil 

556 

807 

808 

930 

953 

9/721 

9/1,310  “ 

J [1,700 

Other  8/  7 / 

50 

62 

19 

38 

83 

9/  80 

11 

50 

Adjustment  10/ 

52 

61 

85 

117 

88 

R3 

72 

100 

Sub-total. 

2-218 

1 .985 

1,655 

2.118 

2.328 

1.737  . 

2,384 

2,950 

Soybeans  (oil  equivalent) 

781 

937 

939 

1,209 

1,552 

1,831 

1,684 

1,925 

Total  exports 

2,979 

2,903 

2,593 

3.323 

3.880 

3.168 

4.068 

4.875 

Domestic  use 

Butter 

1,526 

1,858 

1,867 

1,889 

1,373 

1,378 

1,416 

i,85o 

Lard  11/ 

2,065 

2,039 

1,998 

2,028 

2,005 

1,968 

2,003 

2,000 

Cottonseed  oil 

1,388 

1,310 

1,195 

1,187 

1,299 

1,861  12/1.351 

1,400 

Soybean  oil 

2,539 

2,565 

3,051 

3,308 

3,376 

3,329  " f3,550 

3,475 

Other  8/ 

659 

722 

719 

796 

773 

908 

936 

925 

Adjustment  10/ 

-52 

-61 

-85 

-117 

-88 

83 

_ -73  _ 

-100 

Total  11/ 

8,121 

8,033 

8,603 

8,739. 

8,961 

9.184 

97150 

Total  "("calculated  net)  13/ 

' 8,138 

8.089 

^336 

8,579 

8,725 

8,990 

Total  use  for  food  18/ 

7,871 

7,886 

8,185 

8,389 

8,838 

8,583 

8,700 

8,850 

Per  capita,  civilian 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

and  military  15/ 

Butter  ( fat  content ) 

7.3 

6.9 

6.8 

6.6 

6.2 

6.1 

6.2 

6.2 

Other 

37 -9 

37.7 

38.5 

39.8 

39.8 

39.3 

39.3 

39.3 

Total  (fat  content) 

K.2 

88.6 

85.3 

86.0 

85.6 

85.8 

85.5 

K5.5 

1/  Preliminary. 

8/ Includes  beef  fats,  peanut,  corn,  olive  and  sesame  oils.  5/  Adjusted  to  new  Census  basis  which  includes 
hydrogenated  oils  and  stearin,  6/  Shortening  and  salad  and  cooking  oils.  7/  Includes  oil  equivalent  of  oilseeds 
exported.  8/  Includes  shipments.  Butter,  cottonseed  oil  and  adjustments  include  quantities  from  CCC  stocks  that 
are  not  reported  in  census  data.  9 / Includes  estimates  of  foreign  donations  of  fats  and  oils,  not  reported  by 
Census.  10/  Includes  exports  of  processed  food  oils  not  classified  by  kind,  shortening  and  other  secondary  fats. 
11/  Adjusted  for  estimated  changes  in  stocks  of  farm  lard.  12/  Includes  180  million  pounds  of  shortening  and 
salad  and  cooking  oils  pur chased  by  CCC  for  foreign  donations  but  not  exported  in  1961-62.  13/  Adjusted  to  reflect 
changes  in  stocks  of  finished  products.  18/  Excludes  food  fats  used  for  non-food  purposes,  but  includes  non-food 
oils  (mostly  coconut  and  palm  kernel)  used  in  food.  15/  Adjusted  for  trade  and  changes  in  stocks  of  shortening, 
margarine  and  salad  and  cooking  oils,  16/  Includes  180  million  pounds  of  shortening  and  salad  and  cooking  oils 
(125  million  SBO  and  55  million  CSO)  which  was  held  by  CCC  on  October  1,  1962  for  foreign  donations  during  1962-63. 

Totals  computed  from  unrounded  numbers . 
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